AMERICAN-AMICABLE LIFE INSURANCE COMPANY OF TEXAS
WACO, TEXAS

DISCLOSURE STATEMENT
TERMINAL ILLNESS ACCELERATED DEATH BENEFIT RIDER

TAX IMPLICATIONS. The acceleration-of-life-insurance benefits offered under this Rider are not
intended to qualify for favorable tax treatment. Tax laws relating to acceleration-of-life-insurance
benefits are complex. You are advised to consult with a qualified tax advisor. The acceleration-of-
life-insurance benefits do not, and are not intended to, qualify as long-term care insurance.

Receipt of acceleration-of-life-insurance benefits may affect your, your spouse or your family’s
eligibility for public assistance programs such as medical assistance (Medicaid), Aid to Families
with Dependent Children (AFDC), supplementary social security income (SSl), and drug assistance
programs. You are advised to consult with a qualified tax advisor and with social service agencies
concerning how receipt of such a payment will affect you, your spouse and your family’s eligibility
for public assistance.

The Terminal lliness Accelerated Death Benefit Rider attached to your Policy allows you to receive up to
100% of the Death Benefit proceeds of the Policy when the Insured has a medical condition that reasonably
can be expected to result in death within 24 months or less. Upon receipt of proof satisfactory to the
Company of the Insured’s reduced life expectancy and written consent of any assignee or irrevocable
beneficiary we will pay an accelerated benefit. It will be paid in a lump sum. It is payable only once.

The Benefit to be paid will be reduced by an Actuarial Adjustment Factor and an Administrative Charge
of $150. We will deduct from the Benefit paid any outstanding indebtedness, but only in proportion to
the percentage of Death Benefit paid. We will also return to you a proportionate amount of any premium
paid beyond the date any Benefit under this Rider is paid. The Cash Value, the amount available for loans
and the premium, excluding the Policy fee, for the Policy will decrease in proportion to the amount of
Benefit paid. Continued payment of the reduced premium is necessary for the Policy to remain in force.
If the entire Death Benefit is paid, then the Policy will terminate with no further value.
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